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1 . IN CONVERSATION WITH EMBOFF AUGUST 1 1 , GILBERT 
MORLEGHEM (BELGIAN FOREIGN MINISTRY EXPERT ON EXPORT 
CREDIT POLICY AND CHAIRMAN OF THE OECD EXPORT CREDIT 
GROUP) SPOKE AT SOME LENGTH IN OPPOSITION TO MAJOR THRUST 
OF U.S. PROPOSALS FOR CHANGE IN CURRENT EXPORT CREDIT CON- 
SENSUS (REFTEL). MORLEGHEM'S MAIN OBJECTION IS THAT THE 
U.S. PROPOSALS INTRODUCE ELEMENTS WHICH WOULD UNDERCUT 
INDUSTRIALIZED EXPORTERS AS A GROUP, ENCOURAGE THE FRENCH 
AND PERHAPS OTHERS TO LEAVE THE CONSENSUS (REVIVING THE 
EC COMPETENCY ISSUE), AND GREATLY COMPLICATE EFFECTIVE 
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CONSULTATION. HE SAID THAT THIS REFLECTS NOT ONLY HIS 
VIEWS AND THOSE OF THE BELGIAN GOVERNMENT BUT, HE 
BELIEVES, ALSO THE GENERAL REACTION OF THE EC COMMISSION 
AND OTHER MEMBER STATES. 

2. MORLEGHEM SAID THAT THE EC FAVORS A GENERAL TIGHTENING 
AND MORE PRECISE DEFINITION OF THE TERMS OF THE CURRENT 
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CONSENSUS, BEFORE IT IS RENEWED NEXT JANUARY. THE U.S. 
PROPOSALS STRIKE OUT "ON A NEW PATH", HOWEVER, BY CLOSELY 
LINKING MINIMUM INTEREST RATES TO PERIOD OF REPAYMENT. 

SUCH A PROCEDURE WOULD POSE PRACTICAL PROBLEMS FOR MANY 
EUROPEAN GOVERNMENTS SUCH AS BELGIUM'S. HE SAID, SINCE 
THESE TERMS ARE OFTEN DECIDED BY DIFFERENT AGENCIES. MORE 
SERIOUSLY, IN MORLEGHEM'S VIEW, SUCH AN ENLARGED "COCK- 
TAIL" OF FOUR TIME PERIODS, BASED ON THESE TWO VARIABLES 
BUT NOT ON OTHERS (E.G., GRANT ELEMENTS) AND EXTENDING 
MAXIMUM MATURITY TO 12 YEARS, WOULD GIVE BUYERS UNACCEPT- 
ABLY WIDE SCOPE TO PLAY SUPPLIERS OFF ONE AGAINST ANOTHER. 
THIS PROCESS COULD SERVE TO HOLD TERMS DOWN TO OVERALL 
FLOOR MINIMUMS WHICH ARE TOO LOW FOR MANY CONSENSUS 
COUNTRIES (E.G., BELGIUM) TO MAINTAIN. 

3. THE U.S. PROPOSALS POSE OTHER DIFFICULTIES, ACCORDING 

TO MORLEGHEM. THE INTERDICTION ON LOCAL COST SUPPORT AND 
EXCHANGE OR INFLATION INSURANCE WILL BE UNACCEPTABLE TO 
FRANCE AND POSSIBLY OTHERS; INSISTENCE ON THESE ELEMENTS 
WOULD WRECK THE CONSENSUS. THE INFLATION INSURANCE ISSUE 
SHOULD BE LEFT TO GATT-AND ATTEMPTS TO RING IN EXCHANGE 
RATE INSURANCE WOULD ONLY EMBROIL THE U.S. IN UNHELPFUL 
DISCUSSION OF ITS INTERNATIONAL MONETARY POLICIES. 

FINALLY, CONSULTATION UNDER THE MORE COMPLICATED GUIDE- 
LINES ENVISAGED WOULD BE VERY INVOLVED AND CUMBERSOME. 
THE CONSENSUS SHOULD MOVE IN THE OPPOSITE DIRECTION, 
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ACCORDING TO MORLEGHEM, TOWARDS MORE EFFECTIVE CONSULTA- 
TIONS BASED ON A MORE CLEARLY DEFINED VERSION OF THE 
EXISTING GUIDELINES, RATHER THAN CREATING A MORE ELABORATE 
FRAMEWORK. 

4. EMBASSY WILL BE PLEASED TO PASS BACK TO MORLEGHEM 
ANY WASHINGTON REACTION OR QUESTIONS ON THESE POINTS. 
CHAMBERS 
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